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Lower Mid-Market Fastest Growing Companies

MiMedx expands by applying new
science to old medicine

MiMedx has firm footing in the innovation-rich
biomedical industry, where new discoveries hap-
pen every day. But at the heart of the Mariella
company’s success is an age-old concept: shelf life.

The firm has developed a patented process for
dehydrating and reforming  human  amniotic
tissue into wax paper-like sheets or a powder.
The dried tissue can be stored at room tem-
perature for vears. When the tissue is needed,
a doctor can rehydrate it and graft it to wounds, burns, ulcers or oth-
er maladics to promote healing or reduce inflammation and scarring,
explained MiMedx Chiel Executive Officer and Chairman Parker
H. “Pete™ Petit. “It could even be taken into the battlefield,” he said.

The tissue comes from placenta extracted during cacsarean-section
childbirth. The underlying amniotic tissue is the same as from stan-
dard childbirth. But C-section placenta is less likely to be contaminat-
ed by blood and other bodily fluids, so it's easier to sterilize Tor reuse.

MiMedx's scientists didn’t come up with the concept of using placenta
tissue for healing. It has been part of traditional medicine for centurics
and recorded in conventional medical logs for more than a century, Doc-
tors would collect the placenta from the delivery room and bring it (o the
surgery or recovery wards, where they would place it on patients” wounds,

But the AIDS epidemic of the 19805 and the related fear of transfer-
ring the disease through a tissue graft ended that practice. “ht came 10 a
grinding halt. You just couldn™t move tissue around like that,” said Petit,
who has been a health care industry entreprencur since the 1970s and
is a long-time business leader in metro Atlanta’s biomedical communi-
ty. His name adorns a biotech building at Georgia Tech (his alma ma-
ter) and a science center at Georgia State (where he earned an MBA),

Eventually, the fear of HIV transmission subsided, and doctors and re-
scarchers began to reconsider the benefits of transferring tissue from
one patient 1o anather, The proprictary science behind MiMeds's key
products started with two tissue processors who began in the 1990s to
apply modern processing technigues to placental tissue to create im-
plants, In 2011, their company. Surgical Biologics, was acquired by
MiMedx, which already had a distribution system for its own health
care products and a scasoned management team, with Petit at the helm,

Since then. the company has been on a growth trajectory. ts revenue in
the first quarter of this vear was $11.6 million—more than three times
the $3.7 million it brought in during the same period in 2012, MiMedx
has 200 employees, up from 45 employees two vears ago. Nts tissue
grafis have been used in more than 150000 procedures. That growth
carned MiMedx this year’s 1op spot among Atlanta’s lastest-grow-
ing lower middle-market companies, according 10 analysis by ACG
Atlanta, the local chapler of the Association for Corporate Growth.

Petit calls MiMedx once of the most promising  companies
of his long entreprencurial career. But he understands-—bet-
ter than many —about the challenges of growing a company

MiMedx has developed a patented process for dehydrating and re-
forming human amniotic tissue, which can be grafted to wounds.

that must pass muster with both U8, Food and Drug Adminis-
tration  regulations  and  Medicare  reimbursement  requirements.

“Health care generally doesn’t have 1o cope with the overall economic is-
sues that affect other kinds of businesses, but regulatory changes can throw
heaith care businesses into a whole new environment overnight,” he said.

He’s optimistic about MiMedx's continued growth because it sells a cost-ef-
lective product. Unlike tissue gratls grown from cells, it does not require
the laboratory work or the expensive high-tech storage. That will serve
the company well when the new health care laws take effect, he predicted.

In addition. MiMedx gets its raw materials donated from “suppliers,” the
mothers who agree to give their placenta to medical science. It's illegal for
human tissue to be sold, so the company’s supply line depends on its rela-
tionships withabout 30 hospitals in Georgia, Floridaand Texas. The process
allows MiMeds to get information about the donor’s medical history—to
better ensure there’s no disease that could be transferred via the tissue,

And it also allows MiMedx to request the tissue donation at a
“joyous™ time. Petit said, unfike  processors who  retrieve  tis-
sue from the recemtly deceased—and must ask  their bereaved
relatives for a donation. He said many of the mothers  who
donate placenta have relatives with diabetic ulcers or other ailments
that can be treated using the amniotic tissue, so theyre willing 1o give.

Petit said regulation will be onc of the company’s challenges going
forward. Right now, its proprictary products are based on human tis-
sue, so the eflicacy is already proven, But developing new products
could require modifving the tissue 1o create new. unproven products.

*There’s more to be done with this tissue.” he said, “and w do that
we may have to combine it with other substances and modify it in
ways that will send us through a more extensive FDA process.”




